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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 
accounting records and is responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements 
fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash 
flows for the period then ended The externa! auditors are engaged to express an independent opinion on the annual financial 
statements and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAF) including any interpretations, guidelines and directives issued by the Accounting Standards Board* 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by 
the municipality and place considerable importance on maintaining a strong control environment To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing fine risk of 
error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a dearly 
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. 
These controls are monitored throughout the municipality and all employees are required to maintain the highest ethical 
standards in ensuring the municipality's business Is conducted in a manner that in all reasonable circumstances Is above 
reproach. The focus of risk management in the municipality is on Identifying, assessing, managing and monitoring all known 
forms of risk across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it 
by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit 

The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2015 and, in the light of this 
review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to 
continue in operational existence for the foreseeable future. 

The Auditor General South Africa is responsible for independently reviewing and reporting on the municipality’s annual financial 
statements. The annual financial statements have been examined by Auditor General and this report is presented to the 
speaker of the council upon completion of the audit. 

The annua! financial statements set out on pages 5 to 55 r which have been prepared on the going concern basis, were 
approved by the accounting officer on 31 August 2015 and were signed on its behalf by: 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Accounting Officer's Report 


1 . Ratio Analysis 

■ Liquidity Ratio- 1.7:1 (1.65:1). 

The Municipality has enough short term assets to finance shortterm Abilities. 

* Solvency Ratio - 5.02:1 (4.75:1), 

Assets are overS times the libilities p the M unicipality will be able to meet all its short and long term obligations. 

- Cash Ratio - 0,62:1 (0.83:1). 

There is sufficient cash to pay shortterm liabilities. 

2. Going concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

The ability of the municipality to continue as a going concern is dependent on a number of factors. The most significant of 
these is that the municipality continue to procure funding for the ongoing operations, 

3. Subsequent events 

The accounting officer is not aware of any matter or circumstance arising since the end of the financial year. 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Statement of Financial Position as at 30 June 2015 

Figures in Rand Note(s) 2015 2014 


Assets 


Cu rrent Assets 


Inventories 

2 

1 ,067,620 

3,038,848 

Receivables from exchange transactions 

3 

212,960,541 

110,180,251 

Consumer receivables 

4 

75,818,041 

89,587,488 

Cash and cash equivalents 

5 

162,493,933 

452,340,135 

205,282,938 

408,089,525 

Non-Current Assets 

Property, plant and equipment 

6 

832,651,114 

793,855,906 

intangible assets 

7 

492,390 

580,801 

Heritage assets 

8 

4,000 

883,147,504 

794,436,707 

TOTAL ASSETS 

Liabilities 


1,335,487,639 

1,202,526,232 

Current Liabilities 

Long term liabilities 

9 

83,096,995 

73,803,724 

Payables from exchange transactions 

10 

86,196,715 

68,689,684 

Unspent conditional grants and receipts 

11 

55,288,321 

56, 118,629 

Provisions 

12 

26,945,976 

25,032,000 

VAT payable 

14 

7,898,763 

18,714,775 

Consumer deposits 

15 

5,150,765 

264,577,535 

4,749,740 

247,108,552 

Non-Current Liabilities 

Long term liabilities 

9 

2,394,499 

6,021,089 

TOTAL LIABILITIES 


266,972,034 

253,129,641 

NET ASSETS 


1,068,515,605 

949,396,591 

Reserves 

Revaluation reserve 

16 

24,064,477 

24,064,477 

Accumulated surplus 


1,044,451,128 

925,332,114 

TOTAL NET ASSETS 


1,068,515,605 

949,396,591 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Statement of Financial Performance for the year ended 30 June 2015 


Figures in Rand 

Note(s) 

2015 

2014 

Revenue 




Revenue from exchange transactions 

Service charges 

17 

1 16,303,319 

132,685,082 

Interest received from customers late payments 


17,218,256 

19,490,753 

Rental income 


296,432 

405,296 

Other income 

18 

3,911,168 

2,475,062 

Interest received 

29 

12,260,127 

10,412,984 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 


149,989,302 

165,469,179 

Transfer revenue 

Government grants & subsidies 

28 

605,143,266 

533,093,404 

Total revenue 

19 

755,132,568 

698,562,583 


Expenditure 


Total expenditure 
Operating surplus 

Loss on disposal of assets 
Fair value adjustments 

Surplus for the year 


Administration 


(638,172) 

(666,053) 

Bulk purchases 

25 

(76,618,960) 

(71,335,728) 

Contracted services 

26 

(131,936,580) 

(143,852,924) 

Debt Impairment 

24 

(65,924,489) 

(39,455,056) 

Depreciation and amortisation 

22 

(83,433,277) 

(56,330,266) 

Genera] expenses 

27 

(87,449,934) 

(77,569,643) 

Finance costs 

23 

(2,433,303) 

(2,975,891) 

Impairment loss 

31 

(1 09,821} 

(787,832) 

Personnel 

20 

(176,151*889) 

(157,175,894) 

Remuneration of councillors 

21 

(10,835,832) 

(9,944,341) 

Repairs and maintenance 


(1,752,880) 

(3,310,593) 


(637,285,137) (563,404,221) 

1 1 7,847,431 135,158,362 

(190,382) 

1,461,963 16,546,512 

1^271,581 16,546,512 

119,119,012 151,704^874^ 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


Statement of Changes in Net Assets for the year ended 30 June 2015 


Figures in Rand 

Revaluation 

reserve 

Accumulated 

surplus 

Total net 
assets 

Balance at 01 July 2013 

14,195,733 

774,220,612 

786,416,350 

Changes in net assets 




Revaluation of Infmstructure 

5,211 ,41 1 

- 

5,211,411 

Prior period error 

- 

(1,174,157) 

(1,174,157) 

Revaluation of Building 

4,626,671 

- 

4,626,671 

Revaluation of IT Equipment 

12,357 

- 

12,357 

Revaluation of Furniture and Fittings 

13,800 

- 

13,800 

Revaluation of Plant and Machinery 

4,500 

* 

4,500 

Net income recognised directly in net assets 

9,868,739 

(1,174,157) 

8,694,582 

Surplus for the year 

- 

151,704,874 

151,704,874 

Total recognised income and expenses for the year 

9,863,739 

150,530,717 

160,399,456 

Correction of error 

- 

580,785 

580,785 

Total changes 

9,868,739 

151,1 1 1,502 

160,980,241 

Balance at 01 July 2014 

24,064,477 

925,332,116 

949,396,593 

Changes tn net assets 




Surplus for the year 

- 

119,119,012 

1 19,1 19,012 

Total changes 

- 

119,119,012 

1 19,119,012 

Balance at 30 June 2015 

24,064,477 

1,044,451,128 

1,068,515,605 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Cash Flow Statem ent for the year ended 30 June 2015 

Figures in Rand Note(s) 2015 2014 

Cash flaws from operating activities 


Receipts 


Service charges 


116,303,319 

15,917,498 

Grants 


605,143,266 

533,093,404 

Interest income 


12,260,127 

733,706,712 

10,412,984 

559,423,886 

Payments 

Employee costs 


{186,987,721} 

(167,120,233) 

Suppliers 


(52,368,306) 

(27,106,226) 

Finance costs 


(2,433,303) 

(2,975,891) 

Other payments 


{358,574,740} 

(222,300,833) 



(600,364,070) 

(419,503,183) 

Net cash flows from operating activities 

30 

133,342,642 

139,920,703 

Cash flows from investing activities 

Purchase of property, plant and equipment 

6 

(210,438,663) 

(143,849,775) 

Proceeds from sale of property, plant and equipment 

6 

638,730 

- 

Purchase of intangible assets 

7 

(1,099,672) 

(1,254,938) 

non cash movement in intangible assets 


- 

1,254,939 

Other movements in property plant and equipment 


39,917,265 

(16,546,511) 

Net cash flows from investing activities 


(170,982,340) 

(160,396,285) 

Cash flows from financing activities 

Proceeds from long-term portion of long term liabilities 


79,539,000 

70,000,000 

Repayment of long - term of long term liabilities 


(73,872,319) 

12,769,229 

Movement in VAT payable 


(10,815,988) 

5,990,712 

Net cash flows from financing activities 


(5,149,307) 

88,759,941 

Net increase/(decrease) in cash and cash equivalents 


(42,789,005) 

68,264,353 

Cash and cash equivalents at the beginning of the year 


205,282,938 

136,998,579 

Cash and cash equivalents at the end of the year 

5 

162,493,933 

205,282,938 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Adjusted Actual amounts 
Budget on comparable 

basts 

Difference 
between 
variance and 
actual 

Reasons for 
material 
varlences 

Statement of Financial Performance 






Revenue 







Revenue from exchange 
transactions 

Service charges 

Other income - (rollup) 

Interest received - investment 

107,291,000 

35,132,000 

15 r 31O r O0O 

(9.990.000) 

(5.950.000) 

107,291,000 

25,142,000 

9,300,000 

116,303,319 

23,056,520 

12,260,127 

9,012,319 

(2,085,480) 

2,900,127 


Total revenue from exchange 
transactions 

157,733,000 

(15,940,000) 

141,793,000 

151,619,966 

9,826,966 


Revenue from non-exchange 
transactions 







Transfer revenue 

Government grants & subsidies 

529,843,000 

5,942,000 

535,785,000 

605,143,266 

69,358,266 


Total revenue 

687,576,000 

(9,998,000) 

677,578,000 

756,763,232 

79,185,232 


Expenditure 

Personnel 

Remuneration of councillors 
Depreciation and asset 
Impairment 

Finance costs 

Bulk purchases 

Other Expenses 

(198.840.000) 

(14.878.000) 

(45.391.000) 

(5,300,000) 

(73.125.000) 

(226.183.000) 

26,836,000 

4.121.000 
(37,853,000) 

2.867.000 
(4,155,000) 

(132,177,000) 

(172.004.000) 

(10.757.000) 

(83.244.000) 

(2,433,000) 

(77.280.000) 

(358.380.000) 

(176,151,821} 

(10,835,832) 

(83,590,797) 

(2 r 433,301) 

(76,625,687) 

(287,647,699) 

(4,147,821) 

(78,832) 

(346,797) 

(301) 

654,313 

70,712,301 


Total expenditure 

(563,717,000) 

(140,361,000) 

(704,078,000) 

(637,285,137) 

66,792,863 


Surplus before taxation 

123,859,000 

(150,359,000) 

(26,500,000) 

119,478,095 

145,978,095 


Actual Amount on Comparable 
Basis as Presented in the 
Budget and Actual 

Comparative Statement 

123,859,000 

(150,359,000) 

(26,500,000) 

119,478,095 

145,978,095 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements forth© year ended 30 June 2015 

Accounting Policies 


1. Presentation of Annual Financial Statements 

The annual financial statements have heen prepared in accordance with the Standards of Generally Recognised 
Accounting Practice (GRAP), 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention as the basis of measurement unless specified otherwise. They are presented in South African 
Rand. 

1.1 Presentation currency 

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality. 


1.2 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital 
appreciation or both, rather than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative 
purposes. 

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that 
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property 
can be measured reliably. 

Investment property is initially recognised at cost Transaction costs ere included in the initial measurement 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of 
acquisition. 

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. 

If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced 
part is derecognised. 

1.3 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reiiabiy. 

Property, plant and equipment is Initially measured at cost 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted in arriving at the cost 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is Initially measured at fair value (the cost). If the 
acquired item’s fair value was not determinable, its deemed cost is the carrying amount of the asset(s) given up. 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 

Accounting Policies 


1.3 Property, plant and equipment (continued) 


When significant components Of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) Of property, plant and equipment 


Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs purred 
subsequently to add to, replace part of, or service it If a replacement cost is recognised m the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 


The initial estimate of the costs of dismantling and removing the item and restoring the site on which It is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the 
obligation arises as a result of acquiring the asset or using it for purposes other than the production of mventones. 


Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 


Major spare parts and stand by equipment which are expected to be used for more than one period are included in properly 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment 

Maior inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment Any remaining 
inspection costs from the previous inspection are derecognised. 

Prooertv Plant and equipment is carried at cost less accumulated depreciation and any impairment losses except for land and 
buildings which is carried at revalued amount being the fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses* 

Property, plant and equipment is carried at revalued amount, being the fair value at the date of revaluation less any subsequent 
accumulated depreciation and subsequent accumulated impairment losses. 

When an Item of property, plant and equipment is revalued, any accumulated depredation at the date of the revaluation is 
restated proportionately with the change in the gross carrying amount of the asset so that the carrying amount of the asset after 
revaluation equals its revalued amount 

Anv increase in an asset’s carrying amount, as a result of a revaluation, is credited directly to a revaluation surplus. The 
increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same asset previously 
recognised in surplus or deficit 

The revaluation surplus in equity related to a specific item of property, plant and equipment is transferred directly to retained 
earnings when the asset is derecognised. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
residual value* 

sSmafthe carryring amount does not differ materially from that which would be determined using fair value at the end of the 
reporting period. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
IT equipment 
Computer software 
Infrastructure 

* Water 

* Sewerage 
Capital work in progress 


Average useful life 

Fair Value ( 30 Years) 

10 to 20 Years 
10 to 15 Years 
10 to 15 Years 
5 to 15 Years 
5 to 15 Years 

10 to 100 Years 
10 to 100 Years 

Not depreciated (until completed) 
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1 .3 Property, plant and equipment (continued) 

Fire Engines 
Mobile Offices 

1.4 Intangible assets 


15 to 20 Years 
15 to 20 Years 


An asset of being separated or divided from an entity and sold, transferred liMnsed rerfred or 

exchanged, 'either individually or together with a related contract, identifiable assets or liability, regardless o 

. aSesLom biSng^rSngeme^ts^including rights from contracts), regardless of whether those rights are 
transferable or separable from the municipality or from other rights and obligations. 

An 1 nta n g ‘ ble^asset ^ reco g n ed d economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

* the cost or fair value of the asset can be measured reliably. 

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and 
supportable assumptions that represent management's best estimate of the set of economic conditions that will exist over 
useful life of the asset 

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

An intangible asset arising from development (or from the development phase of an internal project) is recognised when: 
it Is technically feasible to complete the asset so that it will be available for use or sale, 
there is an intention to complete and use or sell it 
there is an ability to use or sell it . 

it will generate probable future economic benefits or service potential 

there are available technical, financial and other resources to complete the development and to use or sell the 
asset 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intanqible asset is regarded as having an indefinite useful life when, based on all relevant factors there is no foreseeable 
Lit to the period over which the asset is expected to generate net cash inflows or service potential. Amortisation is not 
provided forfliese intangible assets, but they are tested for impairment annually and whenever there is an mdicaton that the 
asset may be impaired. For all other Intangible assets amortisation is provided on a straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessino the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that 
the S may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over 

its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as 
intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 


Useful life 
3-5 years 
3-5 years 
3-5 years 


Item 
Website 
Licenses 

Computer software, other 

1.5 Heritage assets 

losses have been recognized on the Heritage Assets of the municipality at the reporting a e. 
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1-6 Financial instrum ems 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual 
Interest of another entity. 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 
discharge an obligation. 

Derecognition is the removal of a previously recognised financial asset or financial liability from 
financial position. 

A financial asset is: 

• cash; 

- a contractual right to: 

receive cash or another financial asset from another entity; or 
exchange financial assets or financial liabilities with another entity under conditions that are potentially 
favourable to the entity. 

A financial liability is any liability that is a contractual obligation to: 

• deliver cash or another financial asset to another entity; or 

• exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market interest rates. 

Liquidity risk is the risk encountered by an entity in the event of difficulty in meeting obligations associated with financial 
liabilities that are settled by delivering cash or another financial asset. 

Loans payable are financial liabilities, other than short-term payables on normal credit terms. 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk. 

A financial asset is past due when a counterparty has failed to make a payment when contractually due. 

Financial instruments at fair value comprise financial assets or financial liabilities that are: 

• instruments held for trading. A financial instrument is held for trading if: 

it is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term; or 
on initial recognition it is part of a portfolio of identified financial instruments that are managed together and 
for which there is evidence of a recent actual pattern of short term profit-taking; 

non-derivative financial assets or financial liabilities with fixed or determinable payments that are 
designated at fair value at initial recognition; and 

financial instruments that do not meet the definition of financial instruments at amortised cost or financial 
instruments at cost 

Classification 

The entity has the following types of financial assets {classes and category) as reflected on the face of the statement of 
financial position or in the notes thereto: 


other party by failing to 
an entity‘s statement of 


Class 

Trade and other Receivables 
Consumer Debtors 
Bank and Cash 


Category 

at amortised cost 
at amortised cost 
at amortised cost 


The entity has the following types of financial liabilities (classes and category) as reflected on the face of the statement of 
financial position or in the notes thereto: 


Class 

Trade and other payables 


Category 
at amortised cost 
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Financial Instruments (continued) 

Initial recognition 

ScoSa'S in “ ,atement ° f “ «»" *• 

Initial measurement of financial assets and financial liabilities 

The minicipality measures a financial asset and financial liability initially at its fair value. 

Subsequent measurement of financial assets and financial liabilities 

The municipality measures all financial assets and financial liabilities after initial recognition using the following categories- 

• Financial instruments at fair value. » ^eguries. 

• Financial instruments at amortised cost, 

• Financial instruments at cost. 

All financial assets measured at amortised cost or cost, are subject to an impairment review. 

Gains and Josses 

recognised 'i^uiplus or deficit ** Wlue ° f 3 “ a( SSSet ° r «■«* measured at fair value is 

2L5S- aSSe , tS and financial . ii ® bilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit 
when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and un collectibility of financial assets 

The municipality assess at the end of each reporting period whether there is any objective evidence that a financial asset nr 
group of financial assets is impaired. J ,,ce mai a T!nancial asset or 

Financial assets measured at amortised cost: 

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred th* 
amount of the loss is measured as the difference between the assets carrying amount and the present value of estimated 
future cash flows (excluding future credit fosses that have not been incurred) discounted at thp finanriai . 

effective interest rate. The carrying amount of the asset is reduced directly OR through the use of an allowance account ^The 
amount of the loss is recognised in surplus or deficit allowance account. The 

If, In a subsequent period, the amount of the impairment loss decreases and the decrease can Kp ** 

adfustina C an ri alh after ^ Impa ' r ™!: nt was reco 9 nised . the previously recognised impaimnent loss is reversed directly OR by 
adjusting an allowance account The reversal does not result in a carrying amount of the financial asset that exceeds what thl 

rsrs ^stsr 

Financial assets measured at cost 

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not 

3t fe I[ 1 a Ue b i Cause lts fair value cannot be measured reliably, the amount of the impairment loss is measured as 
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows 
discounted at the current market rate of return for a similar financial asset. Such impairment losses are not reversed 
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1-6 F,nanc ' aI instruments f continued) 
Presentation 


SSSSa 3 " nanCial ,nStrUment 0r a COm P° nent th * ^ a financial liability is recognised as revenue or expense in 
expense in surplus ord2cit° 3 finanC ' al ,nstrument or a component that is a financial liability is recognised as revenue or 

Trade receivables 


Trade receivables are measured at fair value. 

Trade payables 


Trade payables are measured at fair value. 

Cash and cash equivalents 

ans SIS of c^h and aresubXJ^te^^ 

1.7 Leases 

iadasltSS^^^^ 

When a ieese induces hath ianO a„ d MOings e Iem e dls , the en% ^ „ . f / 

Operating leases - lessee S ' ^ '° n ° f 6aCh element separately. 

Operating lease payments are recormteeuH a 

Ah, contingent rents ere expenee d in the peOoo , h . y ere Inpurrep. 

1.8 Inventories 

their posts era their' SS sfat" fSS'cS l |K “ nlClp ' l "»' m though a non-exphange transaction. , he „ 

SPhseooen., municipal are measureO at *. ,„„er pt cos, a„p „e, reaiisehie vaipe 

ln 7" B p=^!te;~-« r -h, dd s, w pere,e,ar.he, dfod 

consumption in the production process of goods'tobe dlstn'bute d at no rh 
Net realisable value is the estimateri in arge nr pr a nominal charge. 

completion an d the estimateo costs necessary 9 to P make th^sale^exctian^e or* CistribuOcm' 0nS - ~ eh 

Curran, repiacemen, cos, is the eostthe municipal!, i n c urs to acpuire „ e „„ ^ ^ ^ 
invlnta^ and a !onSon° f ^ ° f com * rei0 " and °*er costs incurred in bringing the 
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1,8 Inventories (continued) 

SS ** ^ ^ “ st formuta * <»ed for all 

£ «**— - « -*» in .ne pehod « ch 
distributed, or related services are rendered The amount nf an > / expenses are recognised when the aood^ am 

kkss s~ - • ssir.^ffir 

1.9 Impairment of cash-generating assets 

of the loss of the asset’s inninn'econom'icbenefite'orser^ce^otenpauh rough depredafcn ( 1 amortjsat!on) S ^ Stenlat,CreCO ® n ' t ' 0n 

“ - — ~ » -W dedp* 9 any 

expense dlSP ° SaI ^ mcrementaI costs d,rectl V attributable to the disposa! of an asset, excluding finance costs and income tax 
Depreciation (Wsabdp, ie the systems action of tte depreciabfe M „ a „ ^ ^ 

8,6 Sa ' B a " KSBt >" “ transaction between 

r;::;;;:r d by the mun,oipa,ity to distinBui5h ~ g — n 0n . ras ^ eneraHng assets are as follow: 

When the car*i„ 9 amount *. e aa h. aenara „ n9 _ ^ ^ _ e ^ # ^ ^ 

impaired. If any^uchTndSta rSeSlSa" 1 ' assel »> 

Irrespective of whuthor + k o. u nH L, * j< . 


Recognition and measurement (individual asset) 


reduced to ^reL” SimpaTmert^oS. a ™' the Carr * in 9 a ™unt of the asset is 
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1.9 Impairment of cash -gen era ting assets (continued) 

An impairment loss is recognised immediately in surplus or deficit 

Any impairment loss a revalued c,sh-g.„ere„nt, met is tr „ tBd „ s „ ,. ava|uation 

relates, the municipally tecngnises a Sl% "on'y “ '1’“", i™ “XmenShe sXSJftSjJJ" assal >° « 

* f * tee csh^enereting esse, » adjust9d in 
basis over its remaining useful life 9 ^ reV ' Sed can * in 9 am °“nt, less its residual value (if any), on a sySat!? 


1.10 Impairment of non-cash-generating assets 




Non-cash-generating assets are assets other than cash-generating assets. 


of the toss of the asset's lutu re ra™to„SS- “sa^^fanfcUh'rcS 

taSS£S^ 1 . lh “ S,atem,nt 0f " nandal »“«>°" sf.r deducting an, 

HIS"*™ 

C S of diapcaa, ate Incramecta, ccate dlfactly actable to tee dlapoaa, Kcludns fnanM COMs a „ d ^ ^ 

Depreciation (Areortisafion) Is tee systematic allcca.ion oftee depreciable amount Can esse, over * useful ,„e. 
knowledgeabte SlSg p°a ,£. 'i^teJSoSSsC fom *" " h ° f assa < * a " a ™'s length transaction between 

1.11 Employee benefits r ' 

Employee bene.ts are elltcnns C ccnsidere.cn given hy an ante, in exchange ter service rendered hy empieyees. 

* the proceeds are returned to the reporting entity to reimburse it for employee benefits a, ready paid 
Termination benefits are employee benefits payable as a result of either: 

an employee's dadrion dat6; or 
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111 Er «Ployee benefits (continued) 

e :Sr benefits „ « -“Kaffir- 

“”»«•"» emptoyee benefIte ^ PBrt “““ <*T cables 

S=?ffZr^™~ — — ' 

• ^«SX“aSl S s e ° Urit> 

■ ssKSrrr— 

When an employee has rendered „ ■ 5 ^ h™ 9 ' cars 

%-o S „ IMftlMMOUntttam 

• E~-'- s r > « — *. 

The e ' unless another standard ^iwSi^ss;? a h cas ^S; sr e) to the extent 

their SemenToJ, °L “? Ssfofn abSences is ^cognised as an expens 6 ^ ° f an asset 

The entity recognise the exDprtoH , , S 3 resu,t of the unused 


The entity recognise the P3y as a resu,t of t 

he m a de. X p!« MnfoM gafio ^existe^h en^ the P e%^^a^^ a g^ t p^t e vein ts *a n d^a ' reliabfe a n the en % has 
p ost-employment benefits ^ ^ * ^Sj'pa^t "* ° b, < 


— a present 
obligation can 


Post-employment benefits an , 

" yeS bSne " B ««" tsnnlnatton ben.,#., « ch 

Post-employment benefit plans are form I ' aftBr the “"ipletion at 

for ° ne ° r ™ re «W«i ar ‘ '‘ ,mal ° r <r "°™ -Pleats oneer which a „ e nt8v . 

Multi-employe, pl a „ s are Q ,_ fr ^ i-’Mss post-employment benefits 

= s;s ‘ :; ^ilsis=-s^ s 
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1A1 Empl0yee benefits (continued) 

Post-employment benefits: Defined benefit P | an# 

assumptions and what has actuanv oc expenence adjustments (the effects of diff 

£“? held by a i„„ 3 ., em employee „ ,he ™(«ing period In which thSy „cSr 

^ 'f instruments issued by the 

entity s own creditors (even In liquidation) IndcemS SI L? X 't ° r f “" d am P to yee benefits 8 Ire* not IS 5°!? s ° lel> ' 10 Pay or 

. zszxt - “ to tte — 

he assets are returned to the reporting entity to re- K gahons of the plan or the 

Current service cost is the increase in the " ^ ^ ^ empl ° yee benefits already paid. 

in::: . 

Psne« S ere AtBEZtZU'ff' - «« value ot a dehned bene* obligation which adses because the 

reporting period in which the plan is amended " abi% the en % recog nise pasTLS? Ue of the defin ^ 

PI- assets comprise assets heid b y a long , enn emD , o „ 

The present value of a defined b ^ ^ ^ ^ qUalifyin 9 insurance policies 

^:r r rf^ — - 

55 

lower oh ae,emnM “ ■ «« bene* llebilhy ma y 6a negata (an _ _ ^ 

• the da f m “eP above; and “ ,tV measurs lhE resulting asset et the 


the preset det ( erminecJ above; and “ ou,u,( y asset at the 

wouid SSiSiai the C rt ingS Sed 
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1.11 Employee benefits (continued) 

K5SS«jr“ “■** ° r *** ««* *° «™ -*« « another ^ 

* current service cost; 

* interest cost; 

Pla " 8 " d ” "» **■»■"* W* 

past service cost; 

the effect of any curtailments or settlements- and 

the effect °f applying the limit on a defined benefit asset (negative defined benefit liability). 

related current service cSfSd^L^apVSS past' wrvtaT<£ TT^ Profited U ^ r defi f ed benefit obligations and the 
the accrued benefit method pro-rated on service or as the benpfit /J Par c f oject ® d ^nit Credit Method (sometimes known as 
rise ,o an a«,o„a, uni, o, bene,, en, Piemen, ane r, “ 

ess: srsr 1 ,e8d to a ~ 

" rSt leadS *° h 8 ™'* 8 «» *" <»Mher or no, the benefits are 

Stf MS, b c?ea h s 8 es. mpl0yee ™WI amount of further benefits u „b,r the plan, 

prices and interest rates) up to the reporting date. material changes in circumstances (including changes in market 

X3 srs ssvtsr. s&s-s&ssa* a — * - - —* or 

• z sss as s s ssss — ~ « 

res rei m b u rs em e nT is ^ecogn is ecT as ^ separate rBqUired Sett ' e 3 defined benef5t 

enforceable 0 ^,!, 3 to °use S a ^implus^in^ne^lan ^settfo obifoatfo^ “li" 3 *° *" »*» «» -% has a ,e fl a,„ 

obiigabons on a net basis, orto reaiise.be surplus in one pian .<S oblig^u^^ 11,8 
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1-H Employee benefits (comin ued) 

Actuarial assumptions 
Actuarial assumption, „ „„ Mased a „ p mutua „ y „„„ 

Trssxsr™ » ■ - « 

. »™s) n atSSp 0 " iSS^ 8,9 pte " <° f «>„ from any construct™ obllcs,- ,, 

p“Tand^ & in 819 * any state Osnetite >lfca the b6 „ ,, *“ ^ th “ 9 

•• ST&S^SSS* - !*«. «a; or 

Aaau mM ci r z:::rr - -» ~ 

::r:r~ s 

Provisions are recognised when: 

* it is probaK as a re sult of a past event 

, sett j e »• obligation; and Urces embodying economic benefits or serving ♦ 

3 reliable estimate can be made of the obligation. ^ Wi '' be required to 

tha reporting date? ro Vl s 1 0 n 15 tde best estimate of the expenditure expected to be required to Mffl0 

Where the effect of tim , preSent obligation at 

rr ~ riir ^ fte — - a — * - — - - - 

=S£sSSlSS HSF® s 

Provisions are reviewed at ^cognised for the 

A provision is used only tor expenditures for which the prov 1 ■ 

Provisions are no, racked ,„r ftutune „ perstin9 ^ W9! "-M-1 

Contingent assets and contingent liabilities are not rec ■ 

1-13 Commitments ° 9n ' Sed ' C ° nt,n9er,cies are disclosed in note . 

at the reporting date. 


municipality 

Accounting Policies 

1,13 Commitments (continued) 

“ p “ di,ure “ been approved and the contact ,s ret to b 

rr sr8 ^'"^°'~~~ “ 

Commitments for which disclosure »* 

SBte - effl ^» szss*^ 7 ~ stould te “°“ d h a “* a - - — 

• rnnt in3 f ma,ntenance serv ices); and y cance,,ab, e at significant cost (for examnfp 

Contracts should relate to somethino other «, *u P e ‘ Contracts for computer or 

... — - 





An exchanna t contributions from owners. “ P U ° Wnen tfl0se 'nflow. result in an 

change transaction is one In whfrh ■ ■ 

5 ;^ 

7 S ^ 6 ° f 8 *** — < - knowledgeable, w„, ing „ arties in 

Renderm q of servi^* * p es ,n 


Rendering of services 
When the outcome of a trance v 

5 7 z T n - 

• « fsTrZoi e ET Mn be *« mSr 9 cmmons are 9 a,e - ne «“™ 

municipality; 6 economic benefits or service potential associated .. 

* the stage of completion of the transaction at th ™ th& !, ' snsac t ; hh will hew ; c the 

- ^~"z^zf!f^ s " Mces be es,i ™“ re,,abiy ' we ” e is ~ 


represents M !!^TnSS^ TOn0mte beneffis orse ™« potential received and receivable b 

Conditions on transferred assets a r . V an municpality, which 

ret corisumed !? T ** potenfia ' embodied in 
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1.15 Revenue from not^xchange transactions (continued) 

irSMrsw 


that a liability is also recognisedTn m^SSsame Xw. 9 "^ 35 *" ^ iS reco 3 nised as revenue, except to the extent 

Measurement 

munBpalrJ 0 " 1 " n0IHiXchan 9 e fransacti °" is me ™ at the amount of the increase in net assets recognised by the 

Bassssaa 

Transfers 

trLfelS S™Ss o, transfers when 

of transfers when the transferred resources meet the definition of an asset and 

Transferred assets are measured at their fair value as at the date of acquisition. 

1.16 Revenue 

is exclusive°Svalue added BxaSf"" 6 ' 3 ^ rSndered t0 CUStomers - Turnover is stated at the invoice amount and 

1.17 Investment income 

investment income is recognised on a time-proportion basis usinn th. ■ 

F ^FUTuun oasis using the effective interest method. 

1.18 Borrowing costs 

B0,r» ing C05ts are Interest a „ d Mher expenses |npurred ^ ^ ^ ^ ^ ^ 


26 


Accounting Policies 


1-18 Borrowing costs (continued) " " ' 

itrr 3 ~ sre re “ 3nis,d as an in — - — ** in™. 

° Untm9 P °' ,Cy dUB t0 amendmen te to GRAP 5 - Borrowing costs 

The adoption of amendments to GRAp a . rw • 

since 6 om V^OllTheeff edKd ate oS '^?nTnS™d™his SSefe" 9 ‘ft’™ 1 

lne amen dments were 02/01/2014. In s chan 9 e ,s applied prospectively 

1-19 Comparative figures 

bsen — — - - — = - p-^ taflon , c _ ni yea , 

amounts are reclassify. e ™ fte a " nual »" a "“ a ' dements is ammanded, prior period comparative 

1.20 Unauthorised expenditure 
Unauthorised expenditure means: 

StpuVoS of thTrSnS, the or, in the case of a main division, not in accordance 

SSSSSSSas; 

— . — , 

1-22 Irregular expenditure ment ° f financiai Performance. 


sb kSHZ€ I rF 1 c ,r ” ed before « 

stetemente. ' action » also required with lite except ^ % StSTfi 
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1.22 Irregular expenditure (continued) 

,sr whioh was « ^ »,= 

Immediate steps' mSeSater be“en' ' ° ’ Perspp * ^'acLpTm^be'SewS?"'™ » '» b %fon 

accounting officer or accounting auS l f 6 amount from the person contSmed w? 3 person is l,able in law. 
note to the financial statements The imenuL'^ 0ff J he amount as debt impairment and di^T^ ' S u 0t possib,e ’ the 
expenditure has not been conrinn^H , J 69U a ex P end 'ture register must also h« ^ " d J d sdose sucf i in the relevant 
mlevant programme, item 1 H° = P f ra ° n " lisble in '■». the CndK^lflSSl ■“«"«*■ If the irregular 
,n thS ' rregu,ar ^enditure register. ' aS SUch In the note to the financial 

the' ePonoirtcSi%a C sijpp!y N c°hai?i ma°° 0) ' a " d Acl (AcI Na56 of 2003) the 

expettditbte is aSnZ' V "aT SS? '™gu!ar “ c ' l SSa > ° r ls P»"*rave„«t„ of 

subsequently accounted for as revenue in the Statemenfof Finanpia^pgilp Per t or m an ce^and e where en recovered eP it 'fs 

1.23 Use of Estimates 

S“ Ap ““"»" 8 Practice te, bines the 

rririrr^^- 

amounts, ana credited or charged to the J* •*- - 

1.25 Conditional Grants and receipts 

SSSHSS?:.-,-.-; 

i2G Budget information 

« given effect °" bud S« Ladens (on equivalent), wOtcO 

^SSSTJSSl'SS. g™*-* — provide ihfqrmetiop „ n ^ resources were oteinM and uMd h 

fff ^ ^ " PrWed 3 “ teiS “ ~ * «- to pentonnence outppme 

P proved budget covers the fiscal period from 07/01/2014 to 06/30/2015 

amounts fcr « he report i ng psriod , ave KSuX K S^“SS jj*; b “ d ° s “ 
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Accounting Policies 


1.29 Genera! Expenses 

knowledgeable, willing parties in an arm's length transaction “ aSSet C ° U ' d be exchan 9 ed - or a Ability settled, between 
Expenses include write downs o f invent end decreases * vaiues o, «n,nc, instruments classffied as „ fe , va]je 

Perfotmance. P ° f CUmnt a5s8ts are ~ cpdrTed separately from expenses in the Statement of Financial 

-SE" ~ - Financial Petfctmance when, and „„, y when, the fc,,o„,„ 9 criteria 

Whete an oothow economic beoedts Poes no, tesul, in Mono Penedts, i, is PiscicseP as hoi, , ess and was* expenditure 

t that gl .eh. 

the occuTs ' vSSffotum ST” is ^cognis'edtfoe ^eport^ptioT in' which 

several reporting periods e.g. non-current asse^pen^s n 3re ex P ected to be consumed oTr 

during which the future economic benefits are ejected tn hp 15 , a ocated systematically to the reporting period 

benefits e.g. tines paid, an expense is “cognfsep SapiSef, an p " er8 f P'" dtoa Produces no future economic 

asset an axpansa is recognised simultaneously with the ^nlito of SuSS^ is incurred without the recognition of an 
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Sr^™“™CT SS ,p AL1 „ 


Inventories 

Consumable stores 
Water 

Tte amount of Invantoriea recognlasd as an expanse during the year 

,h6 ' 0WSr ° f “ st " « ™«e value. 
3- Receivables from exchange transactions 


2015 

2014 

874,019 

193,601 

2,945,710 

93,138 

1,067,620 

3,038,848 

6,550,237 

5,026,667 


Inventory recognised as an expense excludes material 


Deposits 

Agency Agreements 
Other debtors 
Prepaid expenses 
Interest Accrued 
MIG 

Clearing account 


4 * Consumer receivables 

Gross balances 

Water 


Water AIi ° WanCe f ° r Jmpairmem 


Wet balance 

Water 


Water 

Current (0-30 days) 
31 - 00 days 
61-90 days 
91 - 120 days 
121-180 days 
> 1 80 days 
Provision 


Reconciliation of allowance for impairm 
Balance at beginning of the year 
Contributions to allowance 
Bad debts written off 


966,030 

1,806,884 

39,982,917 

2,010,948 

1,697,308 

165,403,555 

1,092,899 

800,566 

1,840,440 

36,816,409 

1.724,371 

1,268,996 

66,590,951 

1,138,518 

212,960,541 

110,180,251 

262,019,184 

343,762,933 

(186,201,143) 

(254,175 ,445) 

75,818,041 

89,587,488 

13,114,913 12,852,965 

8,730,314 10,204,139 

8,130,798 7,734,877 

5,805,525 7,853,310 

J^f 61 ’ 865 12,216,009 

213,675,769 292,901 634 

(186,201,143) (254,175.446’! 

75,818,041 

89,587,488 


(65,924,489) (39,357,950) 

133,898,791 


Tu ■ . ' ,uu 3 iu ij ■ ‘rjji I*34j775j445) 


Summary of debtors by customer classification 
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4. Consumer receivables (continued) 

Households 

Current (0 -30 days) 

31 - 60 days 
61-90 days 
91 - 120 days 
121 - 180 days 
>180 days 

Less ; Allowance for Impairment 


Jndustriaf/Com mercial 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121-180 days 
>180 days 


Government 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 -120 days 
121 - 180 days 
>180 days 


5. Cash and cash equivalents 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 
Short-term deposits 
Investments 


The municipality had the following bank accounts 


2015 

2014 

11,229,443 

7,690,365 

7,157,484 

5,002,219 

11,344,217 

202,708,393 

(186,201,143) 

10.983.113 
9,045,368 
7,008,924 
7,376,761 

11.300.113 
281,035,102 
(254,175,445) 

58,930,978 

72,573,936 

995,286 

599.273 

551.274 
740,087 
931,451 

8,523,603 

1,241,328 

715,533 

425,859 

286,780 

556,493 

9,050,246 

12,340,974 

12,276,239 

890,183 

440,677 

422,039 

63,218 

286,197 

2,443,772 

628,524 

443,238 

300,094 

189,770 

359,404 

2.816,283 

4,546,086 

4,737,313 


4,080 

6,636 

33,739,853 

76,524,302 

120,000,000 

120,000,000 

8,750,000 

8,750,000 

162,493,933 

205,282, 938~ 
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2015 


2014 


5. Cash and cash equivalents (continued) 

Account number / description 

FNB BANK-Public Sector 
Account - 62243484417 
FNB BANK -Salaries Account - 
50940092196 

FNB BANK -Projects Account - 
62023616462 

FNB BANK - Money Market 

Account -6221 5748289 

FNB BANK - Mandela Race 

Account- 62411577193 
FNB BANK - Main Account - 
50940026773 
FNB BANK - UMDM MIG 
Account - 62400041985 
ABSA BANK - Fixed Deposit - 
2072673843 

NEDBANK - 3 Months deposit - 
03/7165014047/00023 
STATE BANK OF INDIA- Term 
Deposit - 326200730301 07 
INVESTEC BANK-Fixed 
Deposit-455213 
FNB BANK-Fixed Deposit- 
71101199555 
STANDARD BANK-Fixed 
Deposit-3586 1 0095-004 
Ithala Bank -63647675 

Total 


S. Property, plant and equipment 


Bank statement balances 

30 June 201 5 30 June 2014 30 June 2013 

26.862 

Cash book balances 

30 June 2015 30 June 2014 30 June 2013 

1,646 

2,092,252 

552,302 

1,677 

2,092,252 

26,862 

552,302 

229,399 

10,834,502 

2,251,517 

229,399 

10,834,502 

2,251,517 

25.286,211 

55,705,004 

557,546 

25,286,211 

55,705,004 

557,546 

690,687 

305,045 

112,519 

690,687 

305,045 

112,519 

7,698,093 

7,588,245 

4,737,796 

7,459,574 

7,587,435 

4,737,796 

72,027 

64 

- 

72,027 

64 


30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

- 

5,000,000 

5,000,000 

- 

5,000,000 

5,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

3,750,000 

3,750,000 

3,750,000 

3,750,000 

3,750,000 

3,750,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

5,000,000 

162,728,D63 

205,275,112 

136,988,542 

5,000,000 

162,489,575 

205,274,302 

136,988,542 


Land 

Buildings 

Plant and machinery 

Furniture and fixtures 

Motor vehicles 

IT equipment 

Infrastructure 

Other property, plant and 

equipment 

Mobile offices 

Work in Progress 

Total 


2015 

Cost/ Accumulated 

Valuation depreciation 

and 


1,905,000 

30,625,338 
6,180,866 
4,155,815 
520,201 
5,379,015 
1,737,174,003 ;• 
6,187,068 ' 

452,500 

371,744,267 


accumulated 

impairment 

(1,013,194) 

(2,837,744) 

(2,494,796) 

(453,622) 

(3,726,908) 

,269,864,904) 

(1,179,270) 

(102,521) 


2,164,324,073 (1,281,672,959) 


Carrying value 


2014 

Cost / Accumulated 

Valuation depreciation 

and 


1,905,000 

29,612,144 

3,343,122 

1,661,019 

66,579 

1,652,107 

467,309,099 

5,007,798 


1,905,000 
30,200,059 
7,509,250 
4,103,856 
6.136.70B 
5,555,148 
1,696,104,674 '1 
6.187,068 


accumulated 

impairment 


(4,105,090) 

(2,323,846) 

(5,359,004) 

(3,863,203) 

189,860,403) 

(809,975) 


349,979 

371,744,267 


392,440 

242,163,784 


(80,560; 


882,651,114 2,000,257,987 (1 ,206,402,081 ; 


Carrying value 


1,905,000 

30,200,059 

3,404,160 

1,780,010 

777,704 

1,691,945 

506,244,271 

5,377,093 

311,880 

242,163,784 

793,855,906 
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jjotes to the Annual Financia l Statements 

Figures in Rand ta 


7- Intangible assets 


2015 


2014 


2015 


Computer software and other 


Cost/ 

Valuation 


Accumulated Carrying value 
amortisation 


Cost/ 

Valuation 


Reconciliation of intangible assets - 2015 


- 2 - 354 , 810 t1.B62.2auj 492,390 


2014 


Accumulated Carrying value 
amortisation 

7 (674,137) "580.801 


Computer software and other 


Reconciliation of intangible assets -2014 


balance Additi ° nS AmDrtlsafion Total 
- Sa0 ' 80 l l^gg.672 (1,188,083) 492,390 


Computer software and other 

8- Heritage assets 


Opening Additions 
balance 

- 1.254,938 


Amortisation Total 
(674,137) 560,801 


Mayoral chains 


Reconciliation of heritage assets 2015 



Mayoral chains 

9- Other financial liabilities 

At amortised cost 
DBSA Loan 


Opening 

balance 


Revaluation Total 
4 .0P0 4,000 


Th 85,491,494 79,824,813 

SSST Ba " k — » - W *> ^ =n rate of ~ 


Non-current liabilities 
At amortised cost 


2,394,499 6,021,069 


63,096,99 S 73,803,724 


Current liabilities 

At amortised cost 


" M ^ N S^ 0l : o ^a™cT Municipality 

^^ e ^^ Fi “LS!ate me n,s 



10. Payables from exchange transaction 


Trade payables 
Retention 
Other payables 
Accrued leave pay 
Accrued bonus 

Accrued workmans compensation 
other accrued expenses 


Trade Payable Ageinq 

0-30 Days 
31 - 60 Days 
61 - 90 Days 
91-180 Days 


11- Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

ccredited Councillor Training Programme 
Camperdown Waste Water works 
Corridor Development 
Corridor Development Grant 
Drought Relief WSA 
Energy Sector 
Expanded Public Works 
CIS Grant 

JRO Municipal Excellence 
KZN Sports 

Materials recovery Grant 
Municipal Water Infrastructure Grant 
“ i r brant 

Shared 0 depIoymenT ana9emenf SyStems 

U££S! ! sr toi 

Water and Sewer Works 
ORIO Grant 


Movement during the year 

552“ a y he beginning of the year 
Additions during the year 

Income recognition during the year 


50,847,676 

14,197,717 

2,247,809 

11,630,288 

4,106,064 

1,355,732 

1,811,429 


42,028,471 

9,723,108 

1,982,703 

10,567,927 

3,799,257 


588,218 


86,196,715 68,689,684 


27,438,001 38,749 512 

11,992,436 4,625,267 

889,329 580,786 

7,610,609 1,057,847 

~47,930,575 454)13777 


4.000. 095 

4.000. 000 

550.000 
4,750,000 

150,440 

3.879,108 

320,549 

262,678 

633,776 

24,849,191 

308,817 

764,730 

20.000 

2,244,800 

6,343,190 

2,210,947 


23,020 
. 4,000,095 
4,000,000 
550,000 

150,440 

1,405,871 

1,001,017 

262,678 

633,776 

19,553,972 

4,027,338 

308,617 

952,181 

800,000 

969,333 

2,244,800 

15,235,291 


ofgovemment assistance ^m'whfch^h^mun'ic^ijy hag 


55,288,321 

56,118,629 

56,118,629 

59,733,947 

(60,564,254) 

52,133,933 

239,185,050 

(235,200,354) 

55,288,322 

56,118,629 
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^ 2 . Provisions 

Reconciliation of provisions - 201 s 



Post employee benefits 
Long service awards 


Reconciliation of provisions . 2014 


Opening 

Balance 

11.344.000 

13.688.000 

25,032^000" 


Additions 

5,324,544 

5,324,544 


Reduction due 
to re- 
measurement 

(3,410,568) 

~ (3,410,568) 


Total 


16,668,544 

10,277,432 

26 ^ 945 ^ 76 “ 


Post employee benefits 
Long service award 


13 . Employee benefit obligations 

Defined benefit plan 


Balance 

16.167.000 

9.215.000 


4,473,000 


to re- 
measurement 
(4,823,000) 





Post retirement medical aid plan 


The munidpafrty 
HosMed. 


operates 


on 5 accredited medical 


aid schemes, 


Pension benefits 


namely Bonitas, KeyHeaith, 


LA Health, 


Samumed and 


Net expense recognised in the statement of financial performance 


Op^ng^ ) a|a”^ >n Benef ' ts EiabilHy 

Net expense recognised in statement of financial performance 


16,691,000 

5,284,825 

15 , 975 , 825 ^ 


653,000 

39,544 


15,737,000 

(5,046,000) 

"l^S9l7oo6” 


430.000 

223.000 


692 
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13. Employee benefit obligations (continued) 

Net expense recognised in the statement of financia, performance 

c“irsS“ m,!diraiaidsubsid ' 

Interest cost 
benefit payment 
Actuarial (gains) losses 


ss'cosr™ Bma * uaMit * 

Benefits paid 
Actuarial loss / (gain) 


Changes in the fair value of plan assets are as follows: 

Post-employment medical aid subsidy 

Opening balance y 

Current service cost 
Actuarial gains (fosses) 

Interest cost 
Benefits paid 


Ex -gratia Pension Benefits Liability 
Opening balance ^ 

Acturial gains/ (losses) 

Interest cost 
Benefits paid 


Key assumptions used 
Assumptions used at the reporting date: 

Discount rates used 
Health care cost Inflation rate 
Average retirement age 
Bench mark inflation 

Proportion continuing membership at retirement 

m’SSS^SSS”' Wh ° are maried 

NO exp« ass™ pt , on was mada about adMona| morta|ity or hKB) ^ ^ ^ M A(os 

Percantaga of taarvica mambars withdrawing baton, rafemen. 

Age 30 
Age 40 
Age 50 
Age 55+ 


538.000 1,891,000 

965.000 1,131,000 

(340,000) (269,000) 

4,121,825 (7,799,000) 

(5,046,000) 


5,284,825 


55,000 

(78,000) 

62,544 


34,000 

(75,000) 

264,000 


39,544 

223,000 

10,691,000 

538.000 
4,121,825 

965.000 
(340,000) 

15,737,000 

1.891.000 
(7,799,000) 

1.131.000 
(269,000) 

15,975,825 

10,691,000 

653,000 

62,544 

55,000 

(78,000) 

430.000 

264.000 
34,000 
(75,000) 

692,544 

653,000 


8.57 % 
7,80 % 
0.82 % 

63.00 % 

90.00 % 
90.00 % 

0.71 % 


8.94 % 
8.05 % 
0.82 % 
62.00 % 
90.00 % 
90.00 % 
-% 


24% 

15% 

6 % 

10% 

2% 


Females 


16% 

10 % 

6% 

8% 

2% 


Males 
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2015 


2014 


13. Employee benefit ob!i gaf j ons (confinued) 

Defined contribution plan 

A number of defined cntii^SS : tatE- to Suita'S Ac T^tl emPtoyees 

,17TT i! "° °“ Bae °" t0 cover any un,Msa bwm - 

Sensitivity analysis P'an[s) as a defined contribution plan(s): 

»ni3pa* |n ^ ^ 

Trie assumption wriich tends to have «,*„■*.*. ^Penence differs from the assumptions made. 

rends to have the greatest impact on the resuits is the level ofmnr+3 - J 
Sensitivity results 'ty and medicel aid inflation 

The liability at ft. Valuation data was racalculatad to show the effect of 
" A 1 % incase and decrease ft. assumed *. health oare oos, 

(») A 1 % increase and decrease in the discount rate; 

(iii) A one-year decease in the assumed average retirement age- 

W A ““ ~ redUC "° n "™< — - P-. retirement morMty - end 


40 





13. Employee benefit oblige, ,„„, ,„ nt , n „ M) 


Discount rate per Annum 
General salary Inflation 
Net effective discount rate 
Average retirement age 
Mortality during employment 

Members withdrawn from services 

Age 30 
Age 40 
Age 50 


ssxr —■*" - - 

Current service cost 
Interest cost 
Actuarial (Gain)/ losses 
Benefit payment 


follow™^ reC ° 3nised in th. Statement of Financial 


Current service cost 
Interest cost 
Actuarial (GaJnJflosses 
Benefit payment 


Perfomanoe were 


as 


p" S3SS£!55SffiS“ posi,ion "“■« 

Post-employment pension benefit 
Long-service award 


° b " sa ““ *■= 

Post-employment pension benefit 
Long-service award 


14. VAT payable 

Vat payables 


Vat output is paid to SARS 
15. Consumer deposits 
Water 


once payment has been received from third 


parties. 


8.06% 
7.08% 
0.92% 
63 years 
SA85-90 


7.96% 
7.33% 
0.59% 
63 years 
SA85-90 


Females 

24% 

15 

6% 

2% 

Males 

16% 

10 

6% 

2% 

13,688,000 

1.072.000 

1.117.000 
(5,185,568) 

(414,000) 

9.215.000 

1.093.000 
653,000 

3.101.000 
(374,000) 

10,277,432 

13,688,000 

1.072.000 

1.117.000 
(5,185,568) 

(414,000) 

1.093.000 
653,000 

3.101.000 
(374,000) 

(3,410,568) 

4,473,000 

15,975.825 

692,544 

10,277,432 

10.691.000 
653,000 

13.688.000 

26,945,801 

25,032,000^ 

5,284,825 

39,544 

(3,410,568) 

(5,046,000) 

223,000 

4,473,000 

1,913,801 

(350,000) 

7,898,763 

18,714,775 

5,150,765 

4,749.740 
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Notes Jothe Annual F inancial Statements 

Figures m Rand — ~ 


201 $ 


2014 


16, Revaluation reserve 

SSS-S-issiaai, 

Opening balance 
Change during the year 


17 , Service charges 

Service charges 
Sale of water 

Sewerage and sanitation charges 


me d.acraasa safe of water was dda adan^a offaddy m8ter s. 

18 , Other income 

Project income 
Sundry income 

19, Revenue 

Service charges 

Interest received- late payments 
Rental income 
Sundry income 
Interest received - investment 
Government grants & subsidies 


-e 6 as m foSo n ws n : CiUded arisi "S from exchanges of goods or services 

Service charges 
Interest received 
Rental income 
Other income 

Interest received - investment 


follows: * mcluded ln rev enue arising from non-exchange transactions is as 
Taxation revenue 
Transfer revenue 

Government grants & subsidies 


24,064,477 14,195,738 

_ - 9,668.739 

24,064,477 

24,064,477 

1,258,018 

104,493,638 

10,551,663 

6,990 

125,072,081 

7,604,011 

116,303,319 

132,685,082 

536,045 

3,375,123 

259,282 

2,215,780 

3,911,168 

2,475,062 

116,303,319 

17,218,256 

296,432 

3.911,168 

12,260,127 

605,143,266 

132,685,082 

19,490,753 

405,298 

2,475,062 

10,412,984 

533,093,404 

755,132,568 

698,562,583 

116,303,319 

17,218,256 

296,432 

3,911,168 

12,260,127 

132,685,082 

19,490,753 

405,298 

2,475,062 

10,412,984 

149,989,302 165,469,179 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for tee year ended 30 June 2015 AL TY 

/^^ii^theAnnual Financial Statements 

Figures in Rand 


20* Employee related costs 


2015 


2014 


Basic 

Medical aid - company contributions 

UiF 

WCA 

SDL 

Other payroll levies 
Leave pay provision charge 
Group Life Insurance 
Defined contribution plans 

cS£ pa°S subsistence end other allowances 

Long-service awards 
Acting allowances 
Housing benefits and allowances 
Annual Bonus 
Standby Allowance 
Telephone Allowance 
Clothing Allowance 
Severance Pay 


Remuneration of Municipal Manager 

Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UIF, Medical and Pension Funds 


Remuneration of SEIM: Financial Services 


Annual Remuneration 
Car Allowance 


Contributions to UIF, Medical and Pension 
Cellphone Allowance 


Funds 


Remuneration of SEIM: Corporate Services 


Annual Remuneration 
Car Allowance 

Contributions to UIF, Msdicai and Pension 
Leave pay 


Funds 


Remuneration of SEM: Technical Services 


Annual Remuneration 
Car Allowance 


Performance Bonuses 
Contributions to UIF, Medical and Pen 
Housing and other Allowances 


Funds 


93,581,508 

88,847,387 

13,116,369 

1,636,785 

775,327 

715,150 

1,355,732 


1,450,543 

1,298,689 

35,946 

33,014 

1,466,256 

4,104,706 

2,921,307 

2,531,217 

23,118,922 

20,587,504 

14,052,424 

12,209,709 

8,044,778 

7,283,734 

(1,424,840) 

6,180,180 

187,683 

783,422 

793,600 

592,100 

8,352,693 

7,702,004 

3,228,087 

2,570,884 

34,984 

21,600 

58,370 

58,370 

- 

19,439 

176,151,889 

157,175,894 


1,181,136 

1,158,376 

144,000 

112,500 

71,347 

62,040 

- 

14,635 

1,396,483 

1,347,751 


818,613 

134,400 

511,476 

67,599 

13,384 

38,198 

87,739 

966,397 

705,012 

278,056 

70,152 

894,887 

240,000 

120,318 

11,170 

468,526 

1,146,057 


551,684 

674,827 

270,395 

270,395 

55,464 

51,050 

220,308 

234,104 

199,250 


1,297,101 

1,230,376 


Remuneration of SEM: Community Services 
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No tes to the Annual Fina ncial Statements 

Figures in Rand 


2015 


20. Employee related costs (continued) 

Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 

21. Remuneration of councillors 

Mayor 

Deputy Mayor 
Speaker 

Other Councillors 
Whip 


2014 


905,386 

163,850 

97,718 


844,482 
163,849 

101,002 

1,166,954 1,109,333 


901,594 

282,982 

726,824 

8,241,301 

683,131 


865,966 

269,380 

686,432 

7,477,702 

644,861 


10,835,832 9,944,341 

determined financial year were within the upper limits as 

In-kind benefits 

office and secretarial lupport^S^he^Mtof the^unoll.^ XBCU * IVe Com,, ' i ” ee Members are Ml-time. Each Is provided with an 

The Mayor and the Deputy Mayor each have the use of separate Council owned vehicles fpr office, duties 

The Mayor has three full-time bodyguards . The Deputy Mayor and speaker have two full-time bodyguards. 

22, Depreciation and amortisation 

Property, plant and equipment 
Intangible assets 


23. Finance costs 
Interest paid (DBSA Loan) 

24. Debt impairment 

Contributions/ (revesal) to debt impairment provision 

25. Bulk purchases 

Water 

Sewer purification 


26. Contracted services 

Fleet Services 
Operating Leases 
Other Contractors 


82,245,194 

1,188,083 

56,330,266 

83,433,277 

56,330,266 

2,433,303 

2,975,891 

65,924,489 

39,455,056 

76,601,009 

17,951 

70,909,979 

425,749 

76,618,960 

71,335,728 

52,075,812 

47,789,656 

32,071,112 

55,273,736 

30,864,347 

57,714,841 

131,936,580 

143,852,924 
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Notes to the Annual Financial Statements 

Figures in Rand 



27. Genera] expenses 


2014 

Advertising 



Accrued expenditure 

498,004 

1,379,674 

Auditors remuneration 

1,135,811 


Bank charges 

1,956,029 

1,616,219 

Conferences and seminars 

393,118 

277,728 

Consulting and professional fees 

480,629 

786,940 

Consumables 

9,932,630 

10,778,008 

Electricity 

92,493 

1,444,533 

Entertainment 

5,447,343 

3,728,234 

Hiring charges 

1,482,620 

1,222,030 

Insurance 

495,411 

451,608 

Levies 

490,764 

699,967 

Magazines, books and periodicals 

764,900 

733,557 

Medicai expenses 

205,456 

4 07,474 

Motor vehicle expenses 

51,394 

138,905 

Postage and Conner 

16,821,794 

8,778,509 

Printing and stationery 

672,875 

743,553 

Promotions 

1,267,359 

1,402,122 

Protective clothing 

2,433,322 

2,682,359 

Research and development costs 

2,971,870 

648,327 

Royalties and license fees 

7,019 

184,908 

Security (Guarding of municipal property) 

154,855 

1.412,526 

Sports and recreation 

8,007,609 

7,042,309 

Staff welfare 

7,503,137 

6,792,735 

Subscriptions and membership fees 

- 

299,330 

Telephone and fax 

2,096,541 

3,053,338 

Training 

5,554,368 

4,126,104 

Travel - local 

2,482,170 

2,265,329 

Social Development 

641,070 

1,793,943 

Grant Expenditure 

3,073,083 

3,101,737 

Integrated PublicWorks Projects 

5,244,171 

7,483,824 

Lease rentals on operating leases 

656,842 

445,065 

Disaster awareness 

929,375 

697,883 

Organisational expense 

232,386 

95,999 

Local Economic Development 

- 

1,260 


1,273,486 

853,606 


87,449,934 

77,569,643 
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Figures in Rand — 


28. Government grants and subsidies 

Operating grants 
ACT Programme 
Camperdown waste waterworks 
Water demand management 
Equitable share 
Expanded public works 
FMG 

G1S Share Services 
Growth and Development 
JHXV Grant 

Intergovernmental Relations 
Materials recovery Grant 
Growth and Development 
MSIG 

Rural roads management system 
Rural transport 
SETA Grant 

Shared development grant 
IRQ municipal excellence grant 


Capital grants 

Massification 

MIG 

Municipal water infrastructure grant 


Conditional and Unconditional 

Included in above are the following grants and subsidies realised as income: 

Conditional grants received 
Unconditional grants received 


Materials Recovery Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


Conditions still to be met - remain labilities (see note 1 1) 
Water Purification Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 11) 


2015 2014 


23,020 


267,597 

969,333 


366,806,000 

337,605,000 

847,763 

388,071 

1,250,000 

1.250,000 

930,468 

275,135 

- 

96,450 

- 

532,542 

- 

250,777 

852,453 

_ 

- 

25,029 

934,000 

897,000 

2,490,451 

1,494,745 

- 

6,000,000 

397,927 

133,825 

780,000 


- 

737,322 

375,289,062 

349,685,896 

24,996,101 

17,759,054 

196,076,604 

160,658,195 

7,789,146 

4,722,662 

228,861,851 

183,139,911 

605,143,266 

533,093,404 


238,337,266 

366,806,000 

195,488,404 

337,605,000 

605,143,266 

533,093,404 


19,553,972 

19,553,972 

(852,453) 


(18,701,519) 

- 

- 

19,553,972 


2,244,800 

2,244,800 

2,244,800 

2,244,800 


46 


UMGUNCUNOLOVU DISTRICT MUNICIPALITY 

nnual Financial Statements for the year ended 30 June 2015 


Notes to t he Annual Financial Statements 

Figures in Rand — — - 


28. Government grants and subsidies (continued) 
Municipal Excellence Grant 


Balance unspent at beginning of year 
Current-year receipts 


Conditions stiff to be met - remain liabilities (see note 11) 

FMG 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions stall to be met - remain liabilities (see note 11) 

Disaster Management Grant 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 11} 

DPSS Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 1 1 ) 

Corridor Development Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions stiil to be met - remain liabilities (see note 11) 

KZN Sports 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


2015 

2014 

262,678 

262,678 

262,678 

262,678 


1,250,000 

1,250,000 

(1,250,000) 

(1,250,000) 

- 

“7 


4,750,000 

- 

4,750,000 

_ 


1,001,017 

276,152 

250,000 

1,000,000 

(930,468) 

(275,135) 

320,549 

1,001,017 


550,000 

550,000 

550,000 

550,000 


633,776 

633,776 

633,776 

633,776 


Conditions still to be met - remain liabilities (see note 11) 
MS1G 
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Note sjo the Annual Finan cial Statements 

Figures in Rand — — 


2B Government grants and subsidies 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


(continued) 


Conditions still to be met - remain liabilities (see note 11) 
HIV Awareness Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met- remain liabilities (see note 11) 

Shared Deployment Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met -transferred to revenue 


Conditions still to be met - remain liabilities (see note 11) 


2015 

2014 

934,000 

897,000 

(934,000) 

(897,000) 

- 

- 


“ 

630,842 

- 

(630,842) 

- 

- 


800,000 

800,000 

(780,000) 


20,000 

800,000 
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trict municipality 

Statem ents 


“■ G0Wr " m «"' 9“"1> a nd subsidies (bo„«„ u . d) 
EPWP Gram 

Balance unspent at beginning of year 

Current-year receipts y 

Conditions met - transferred to revenue 


Conditions still to be met- 

ACTP Grant 


remain liabilities (see note 11 ) 


Balance unspent at beginning of year 

Current-year receipts V 
Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (sea note 1 1 ). 
Rural Roads Systems Grant 

c™“ y ~ te be9,mi " 30f ^ 

Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (see note 1 
Massification Grant 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (se 

MIG 

Sl C f. UnSPent at be 9 innin 9 Of year 
Lurrent-year receipts > 

Conditions met - transferred to revenue 


■e note 11 ). 


Conditions still to be met - 

IGR Grant 


remain liabilities (see note 3 ) 


Balance unspent at beginning of year 
Conditions met - transferred to revenue 

Conditions still bs met - remain ll,b»B M (see „o,e , 

Water Deman d Management Grant 


2015 

2014 ~ 

1,405,871 793 043 

3 ;^H 00 1 , 000,000 

(847,763) (388 070-1 

3)879,108 

1,405,871 

23,020 

200,000 

(23,020) 

(176,980) 

- 

23,020 

952,181 
2,303,000 
_ (2,490,451) 

764,730 

428,926 

2,018,000 

(1,494,745) 

952,181 

15,235,291 
16,104,000 
(24,996,101) i 

9,098,344 

23,896,000 

117,759,053) 

6,343,190 

15,235,291 

<gO.690.SS1, (39,713,756) 

rinln ! 4,000 1 33,781, 000^ 

(196,076,604) (160,658 195) 

(165,403,555) ( 66 , 590 . 951 ) 


105,417 

(105,417) 

* !_ 

* 
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"■ »»"<■ =nd aU b a idi« 

Balance unspent at beginning of year 
Current-year receipts y 

Conditions met - transferred to revenue 


Conditions strii to be met ■ 

PTP Grant 


remain liabilities (see note 11 ). 


Baiance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met- 

IWWIG 


remain liabilities (see note 11 } 


Baiance unspent at beginning of year 
Current-year receipts y 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see 
GDS Grant 

Balance unspent at be g Inni ng of year 

Current-year receipts 

conditions met - transferred to revenue 


note 1 1 ), 


Conditions still to be met- 

Energy Sector Grant 


remain liabilities (see note 11 ) 


c‘SSSS e9in " in90 ' yMr 

Conditions met - transferred to revenue 


remain liabilities (see note 11 ) 


Conditions still to be met- 
New Water Waste 

unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note ii). 

Camperdown Water Works 


2015 

2014 

969,333 

(969,333) 

969,333 

* 

969,333 

308,317 

308,817 

308,817 

308,817 

4,027,338 

28,611,000 

(7,789,146) 

8,750,000 

(4,722,662) 

24,849,192 

4,027,338~ 

* 

121,479 


(121,479) 



150,440 

150,440 

150,440 

150,440 

4,000,000 10,000,000 

(6,000,000) 

4,uuu,UU0 4,000,000 


^ggJgJh e^Annual Financ ial Statements 

Figures in Rand CMl ® 



CurTent-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note it). 
ORIO Grant 

Balance unspent at beginning of year 

C u ire nt-year re ce ipts 

Conditions met - transferred to revenue 


4,000,095 4,267,693 

- (267,598) 


4,000,095 4,000,095 


2,210,947 


29. Investment revenue 


2,210,947 


Interest revenue 
Bank 


30. Cash generated from operations 

Surplus 

Adjustments for: 

Depreciation and amortisation 

Loss on sale of assets and liabilities 

Far vaiue adjustments 

Impairment loss 

Debt impairment 

Movements in provisions 

Prior year error 

Changes in working capital: 

Inventories 

Payables from exchange transactions 


31. Impairment of assets 
Impairments 

Property, plant and equipment 

32 . Auditors' remuneration 
Fees 


1 5,260, 127 10,412,984 


119,119,012 

83,433,277 

190,382 

(1,461,963) 

109,821 

65,924,489 

1,913,976 


1,971,226 

(102,780,290) 

(52,155,042) 

17,507,035 

(830,308) 

401,025 

133,342,642 


151,704,874 

56,330,266 

(16,546,512) 

787,832 

39,455,056 

(350,000) 

(260,807) 

(793,736) 
(29,362,039) 
(86,131,558) 
20,880,244 
3,984,696 
222,390 

139,920,706' 


109,821 787,832 


1,956,029 1,616,219 
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Figures in Rand - — 


2015 


33. Councillor’s arrear consumer accounts 


2014 


“5 yeti 24 (1) (B) ,he *■*" - **• - -pec, of any arream owed by Individoa, councllofs Sur| „ g 

The nature of the arrears is water services 


Councillor: Nomsa Maphumulo 

Amounts outstanding for less than 90 days 

Amounts outstanding for more than 90 days 

215 

4,269 

313 

4,307 


4,484 

4,620 

Councillor : Nomusa JVlabhida 

Amounts outstanding for less than 90 days 

Amounts outstanding for more than 90 days 

314 

3,328 

277 

2,347 

34, Water losses 

3,642 

2,624 



Water losses incurred 

31,760,196 

29,947,756 


by comparing Jafer SX^S^JSSSS^ < 2013/201 ‘ 

The water losses volumes have reduced from 9 477 138KL (2013,2014) to 8 143 S40KL (2014/2015) 
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Figures fn Rand 

^5. Commitments 

Authorised capital expenditure 

Already contracted for 

Property t plant and equipment 

Contracted for operating commitments 

* Office Rental 

* Security 

* Maintenance 

* Water Tankering 


Total commitments 

Capital commitments 
Operating Commitments 


2015 

2014 

355,131,380 

165,999,248 

1,973,337 

76,410,692 

53,755,884 

3,014,637 

494,500 

122,647,471 

57,890,925 

132,139,913 

184,047,533 

355,131,380 

132,139,913 

165,999,248 

184,047,533 

487,271,293 

350,046,781 


Operating leases - as lessee (expense) 


Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

- later than five years 


112,315,133 

19,712,268 

112,512 


1,119,957 

1,894,651 

29 

3,014,637 


132,139,913 

negotiated for an awrage'term'ofthree'ye^s snd^^^confin'ge^ inent'^p^yabte? 6 ^ 9 ' 11 ° f itS ° ffice properties - Leas ^ are 

36. Fruitless and wasteful expenditure 

Opening Balance 
Interest and penalties 
Over payment of leave payouts 
overtime payments 
Fringe benefits tax implications 
Less Amounts recovered 
Less: Amounts written off by council 
mounts still awaiting condonation by National Treasury 


172,126 

1,108,494 

41,436 

6,760 

630,386 

(6.760) 

(1,780,317) 

1,780,317 


131,838 

40,288 


37. Irregular expenditure 

Opening balance 

Add: Irregular Expenditure - current year 

Less, Evidence supported by management 

Amounts wntten off by council 

Amounts still awaiting condonation by National Treasury 


1,952,442 172,126 


26,632,770 

2,139,757 

(26,632,770) 

(2,139,757) 

2,139,757 


26,632,770 


T , . 2,139,757 26,632,770 

more , han 
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38- Deviation from supply chain management regulations 


2015 


2014 


39, Contigent Liabilities 

Mbulelo Sibiya vs uMDM &Thamsanqa Gwala 

isisss»»=s«S‘5™«s 

Devomanzi vs uMDM 

SmSw'TS invoice was disputed d, uMDM.The 

40, Saiga contributions 

Saiga membership Contributions 
Saiga membership paid 

Balance un pa idfin eluded in creditors) 

41. PAYE and UIF Contributions 

PAYE- Contributions 
UIF- Contribution 
Amount paid in current year 

Balance unpaidfincluded in creditors) 

42. Pension and Medical Aid Contributions 

Medical Aid - Contribution 
Pension- Contributions 
Amounts paid in current year 

Balance unpaid(ineluded in creditors) 

43, VAT 

Opening balance 
Output Vat - submited to SARS 
Input Vat - Submited to SARS 
Amounts paid by SARS 
Other amounts incurred 
Other amounts paid to SARS 

Balance unpaidfincluded in debtors) 


2,002,315 

(2,002,315) 

1,479,512 

(1,479,512) 

- 


30,954,725 

1,550,654 

(32,505,379) 

27,287,561 

1,463,300 

(28,750,861) 

7,831,368 

30,954,725 

(38,786,093) 

6,682,785 

27,287,561 

(33,970,346) 

- 

.. 

8,948,260 

(11,298,468) 

57,160,165 

(48,815,820) 

(1,027,438) 

436,652 

8,413,885 

(10,973,816) 

55,104,890 

(43,596,699) 

5,403,351 

8,948,260 
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Figures in Rand . 


44. Prior period errors and change 

Correction of intengifafe assets not raised in the prior year amounting to R 580 800. 
The correction of the error(s) results in adjustments as follows: 

SoS„Zf„ E r g fe!S en,S ' Ste, ' m ' n * -'""a"™ 1 

Movements in accumulated Surplus 


2015 2014 


580,800 

(580,800) 


55 


UMGUNGUNDLOVU DISTRICT MUNICIPALITY 
APPENDIX A 
Jun-1 5 


to 


CM 


CO 

-t-f 

ra 

UJ 

ra 

ra 

e 

eg 

o 


C 


X 

mi ns 

S: .2 

O £ 

© < 

3 .C 

T3 

0> 


in 

*■ 

*- o 
« w 

s s’ 

* * 

m 


c 

Q 


3 

a 

b £ £ 


_ O 

CO l +r 

O 


E 

© 

CQ 

3 

CD 

E 

CL 

o 

0) 

> 

a> 

Q 


n ^ 

£ *- 
o tn -s 

□ co 

g 3 fl) 

-c a 


* ® 
0) Y* 

o -2 s 

C 3 

JS -* 

M r " 

m o 


o 

3 

ra 

E 

0 

0 

T 3 

a 

a: 


bm 

0 

C f 

f 5 C 

0 3 

-J z 


to 

£ 

0) 0) 

4ri 

c ra 


■3 

s 

« 


"3 

£ 

DC 


-s 

c 

ra 

DC 


OCfcOCQtDCOCOO 

II St H ^ °° d cm d 
cocococo co 'i— a 
t ^ t B" CO” cm nT CD 

Mt-^cOt-^Qco 
to CD v- Tf Q) ID 

' t “ cm" ctT 

h- 


o 

o 

o 

o 

o 

CD 

CO 

LO 


CD 

O 


CM 

CO 


CO 


CO 


LQ 


Xt 

r^ 

CM 

t^. 

CD 

cd 

^r 

0f> 

T - ’ 

TT 

T— ~ 

V* 

CM 

a> 


xr 


to" 


00 


n- 
CD CD 

go' cri 
05 o 

ED 

CO" CD 
CO O 
CD 


CD 


SSSSfeSRjSgSgtSSgiC: 


o 


ssssssssssssssts 

SSSSgjE^SSSiggg 

s 1 £ 8 * !?§'£§ s'§ 

*“ T- CO O 

N. 


CM t~* 
^t 
ai t-‘ 
o 
Ln 04 

CD* CM 
CM CM 


^mwuiffl(Dt Dl o raNffi 

§§l§§§§gggg 

lipissllll 

n««cQ 555 S 558 


^ 4) iO If) N 

o o o O O O 

CM £M ^ CM CM C\| 
^ CD CD CM CM CM 

O O O ^ ^ ^ 
CO CO CO CO CO CO 


S 5 o 5 SS 5 S 5 S 3 gS£^P 

CM 


oooaoooooo 


CM CD in o ID cn id 
CM CO ^ ^ CO 

cd - - 2 


CD 

c 

ra 

o 

ra 

c 


X 

0 


jg 

o 


UMGUNGUNDtQVU DISTRICT MUNICIPALITY 
Appendix F - GRANTS & SUBSIDIES 


June 30 , 2015 


NAME OF GRANTS 


Corridor Development Grant 

Water Purification Grant 

Massificatfon Grant 

Csmptrdown Waste Waterworks 

New Waste Water Works & Bulk Sewer Une 

Energy Sector 

WatOfDemand Management Grant 

MSJG 

FUG 

KZ N Sports 
MIG 

PTP Grant 
DPSS 

Materials Recovery Grant 
IRQ Municipal Excellence Grant 
Shared Deployment Grant 
Accredited Councillor Training Programme 
EPWP Grant 

Rural Roads Asset Management Systems Grant 
Municipal Water Infrastructure Grant 
Municipal Disaster Grant 
Orio Grant 


Name of Organ of state/ 
Municipality 


CoGTA 

CoGTA 

CoGTA 

CoGTA 

CoGTA 

CoGTA 

ossa 

National Treasury 

National Treasury 

Department of Sports 

National Treasury 

CoGTA 

CoGTA 

CoGTA 

CoGTA 

CoGTA 

COGTA 

Public Works 

□epa rtm ent of Transport 

National Treasury 

CoGTA 

Netherlands 


Opening Balance Amount Received ^P^dtture gj 30 June 

2015- Rand 

55 0,000. 00 

2 , 244 , 300.00 

13,235,290.77 

4.000. 095.45 

4.000. 000.00 
150,439.76 
569,133.00 

0,00 
0.00 
633,775.89 
-66,590,990,57 
308,116,64 
1,001,016.98 
19,953,971*77 
262,678.47 

300.000. 00 
23,020*08 

1,405,870.69 
952,180,59 
4,027,337*75 
0.00 
0,00 


0*00 

0,00 

16.104.000. 00 
0.00 
0*00 
0.00 
0.00 

1.250.000. 00 
334,000*00 

0,00 

97.265.000. 00 
0*00 

250,000.00 

0.00 

0.00 

0.00 

0.00 

3421.000. 00 

2.303.000. 00 
28,611,000,00 

4,750,000*00 

2,210446.62 


0.00 

0.00 

24,996, i00_59 
0.00 
0*00 
0.00 
369,333.00 

1.250.000. 00 
934,000*00 

0-00 

196,076,604.10 

0*00 

330,467.83 

19453,971,77 

O.O0 

780.000. 00 
23,020.08 

847,763.26 

2,490,450.91 

7,739,146,35 

0*00 

0.00 


-10,472,322.98 156,998.946 fi? 


256,640,857.89 


Balance 30 June 
2013 - Rand 

550.000. 00 
2,244,800.00 
6,343,130.18 

4.000. 055.45 

4.000. 000.00 
150,439.76 

0,00 

0.00 

0,00 

633,775.88 

-165,402,555,07 

308.816.64 
320,549.15 

0.00 

262,678*47 

20.000. 00 
0.00 

3,879,107.63 

764.729.64 
24,849,191.40 
4,750,000.00 
2,210,946.62 


-110,114.234.25 


Balance 


